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SELECT INDICATORS: INDIA (September 2007)

o Gross Domestic Product (GDP) $930 billion
5730

GDP by sector
Agriculture
Industry
Services

+—GOP growh ot

509.3 million

Labour force by occupation
Agriculture

Industry
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US, UAE, China, Singapore, UK
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5155 billion
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DEFINITION OF MSMEs IN INDIA

Enterprises are broadly classified into two categories:
(i) manufacturing; and

(ii) those engaged in providing/rendering of services.

Both categories of enterprises have been further classified into micro, small, medium and large

enterprises based on their investment in plant and machinery (for manufacturing enterprises) or

on equipments (in case of enterprises providing or rendering services). The present ceiling on

investment to be classified as micro, small or medium enterprises is as under:

Classification

Investment ceiling for Plant, Machinery or Equipments*©

Manufacturing Enterprises

Service Enterprises

Micro Upto $62,500 Upto $25,000
Small Between $60,000 & $1.25 mn Between $25,000 & $0.5mn
Medium Between $1.25 mn & $2.50 mn Between $0.5mn & $1.25mn

* Fixed costs are obviously higher.

Definitions before 2™ October 2006

Classification Investment ceiling for Plant & Machinery or Fixed Assets*®

Manufacturing Enterprises Service Enterprises
Micro Upto $62,500
Upto $25,000
Small Between $60,000 & $0.25 mn
Medium Not defined Not defined

* Excluding land and building.
@$1=Rs.40 (October 2007)




MICRO, SMALL AND MEDIUM ENTERPRISES (MSME) SECTOR: PROFILE

T Old Defniton | NewDfinion.

* The statistics relating to micro and small enterprises are based on 3™ All-India Census
conducted during 2001-02 when the old definition was in vogue. The statistics relating to new
definition are based on unofficial sources. Final picture will emerge from the 4™ All-India
Census to be conducted / completed during2007-09.

Annual Flow of Credit 2006-07

MSES (former SSI9 | MSME Scctr
Public Sector Banks $ 5.4 billion $ 9.5 billion

Other Banks (private/foreign Banks, $ 2.4 billion $ 3.5 billion
SIDBI, SFCs, etc.)

Emerging Sources (VC/PE, ECBs, $ 3.0 billion*
Factoring, etc.)

* Estimates based on certain broad assumptions.

Exchange rate used for conversion: Rs.40 = 1 USS.

MEDIUM ENTERPRISES: PROFILE

* The medium enterprises has been defined for the first time under the Micro, Small and Medium
Enterprises Development (MSMED) Act, 2006, which has come into force from 2™ October, 2006.

* Hence, no firm statistics is available in respect of medium enterprises presently.

* The statistics relating to medium enterprises would be captured in the 4" All-India Census to be
conducted/completed during 2007-09.

* Informal sources, however, suggest the number of medium enterprises in India to be between 10-
15 thousand. Further, it is estimated that they contribute about 2% to GDP over 5% to the

manufacturing output and around 10% fo the national exports.







