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FOREWORD

The Micro, Small and, Medium Enterprises, Development Institute (earlier
called SISI), under Ministry of MSME, Govt. of India, Bangalore is one of the prime
organizations in Karnataka, engaged in the promotion and development of Industries
in the Micro, Small and Medium Enterprises. As a part of the promotional and
developmental activities, the Institute conducts studies on the Status and
performance of Micro, Small and Medium Enterprises in the State. The District
profile is one such report compiled and updated under District Industry Development
Plan of the Institute assigned by Office of the Development Commissioner (SSI),
New Delhi. This report contains the present status of economy, geographical
information, statistical data relating to MSME's in each district, salient features of the
progress of the different sectors of the each district of Karnataka and performance

of industries particularly in Micro, Small and Medium industries.

I am happy to appreciate the efforts put in by all the officers and
staff in this institute especially Shri. Rajkumar, IES, Deputy Director (EI), Smt.
Neethu. K. Thomas, ISS, Assistant Director, Shri. D.Nataraja, Assistant Director
(Stat), Shri.K.M.Balajee, Assistant Director (EI), Shri. Rajendran.B, Assistant
Director (Hosiery), Shri. A. Shivakumar, Assistant Director (Mech), Smt. Sruthi G K,
Assistant Director (EI), Shri. R. Anbu Kumaran, Assistant Director (IMT) in
collecting the latest information available from different departments of
Government of Karnataka and in bringing out this Industrial Profile report. I
would also like to thank all Joint Directors of District Industry Centres, Senior
Officers of Statistics Division of Govt. of Karnataka, Director of Industries and
Commerce, for their valuable inputs during the preparation of this document. I
sincerely hope that this report will be useful to all concerned with the
development of Industries. It is needless to state that this document will serve as a
valuable guide to the prospective entrepreneurs who are desirous of setting up of

industries/enterprises in the state.

BANGALORE (S.N.RANGA PRASAD)
15.06.2016 Director
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Industrial Profile of Davangere District

1. Introduction & General Characteristics of the District:

» Located at the centre of Karnataka, about 262 kms from the state capital Bangalore.
Carved out of Chitradurga, Shimoga and Bellary districts.
Spread across 6 talukas Davangere, Harihar, Jagalur, Honnali, Channagiri &
Harapanahalli.
> Established trading center for maize, paddy, arecanut and gherkin.
» Has a good base for Horticulture units of Marigold dye processing and arecanut
processing.
Agriculture is the highest contributor in the economic development of the district.
Soil and climatic conditions favorable for growing horticulture crops. Gherkin processing,
marigold dye processing, ground nut oil extraction units are existing in the district. Major
food crops Paddy, Maize, Groundnut & Sunflower— Sugarcane and cotton— Mango, Sapota,

Banana,Papaya. Main vegetables — Tomato, Onion, Brinjal, Chilli, Gherkin and ladies finger

1.1 Location & Geographical Area.:

Davanagere district is a newly formed district, which came into
existence during 1997 by including backward taluks from other three districts viz.
Chitradurga, Shimoga and Bellary. Exist at 13° 45' to 14° 50' East Latitude and 75° 30' to
76° 30' East Longitude and has a geographical area of 597597 hectares.

1.2 Topography:

Temperature 43° C (Max.) 16° C(Min.)
Average Rainfall 657 mm

Rivers Tungabhadra

Area 5976 sq km

Population 1,946,905 (As per 2011 census)

1.3 Availability of Minerals.

Natural Resources
Iron
Manganese
White Quartz
Lime Stone

Estimated limestone reserves to the tune of 12.37 million tonnes in the district.
Source:- Invest Karnataka 2016



PRODUCTION OF MINERAL

S.NO. NAME OF MINERAL PRODUCTION in tones 2010-2011
MAJOR MINERAL

1. IRON ORE 23236

2. MANGANESE 170839
MINOR MINERAL

3. WHITE QUARTZ 100

4, LIME STONE 1112

SOURCE:- DEPT. OF MINES & GEOLOGY.,

1.4 FOREST:
This district has a cover of 89918 hectares under forest. Bamboo forest

products are available in Channagiri taluk .

1.5 Administrative set up:
Davangere District lies in the Maidan region on the Deccan Plateau with an area of
5,976 sq. kms. and consists of six taluks viz Davanagere, Harihara, Honnali, Chennagiri,

Jagalur and Harapanabhalli.

1.6 Infrastructure

» 4 Industrial areas and 2 Industrial estates in the district

> 400 acres of land been identified for land bank

> Proposed an ‘Apparel Park’ of 50 acres, with an estimated cost of US $2.35 million (INR
11 crores) by the Government of Karnataka(GOK)

> A Gas based project of 700MW has been approved by the GOK

> Proposed an IT Park and Network operation centre through bjoint ventures of private
participation and Karnataka Industrial Area development board

> Identified as one of the 8 districts to set up a Wind energy generation Plant by the
Government of Karnataka

» Suvarna Karnataka Development Corridor has proposed the setting up of a Food
Processing Zone covering the district, a food park of 100 acres with an estimated cost
of US $ 240.833 million (INR 1,156 crores)



Power

-

Transmission in the district is being done by Bangalore

Electricity Supply Company Limited (BESCOM)

Davangere district receives power from Sharavathi Hydro
Electric Project and Guttur Station which receives power
from Raichur Thermal Power Plant

6 MW Wind Power Project (WPP) at Davangere

Average demand in the district is 1649119 MU and average
consumption annually is 308,63 MU,

Davangere Sugar mills is planning to set up a 30 MW
biomass based power project in Kukkuwada village in
addition to the existing 24 MW cogeneration power plant

in operation

Water

There are 411 tanks in the district. Shanthi Sagar, the
second largest fresh water lake in Asia is located in

-

Davangere

Irrigated Area is 38% of the net sown area

Average demand in the district is 9455115 MLD and
average consumption 57808.9 MLD

2. District at a glance
S.No |Particular Year | Unit Statistics
1 Geographical features
(A) Geographical Data
i) Latitude 13° 45' to 14° 50'
East Latitude
i) Longitude 75° 30" to 76° 30'
East Longitude
iii) Geographical Area Hectares 597597
(B) Administrative Units
i) Sub divisions 2
i) Tehsils 6
ii) Sub-Tehsil 11
iv) Patwar Circle 267
\v) Panchayat Simitis -
vi)Nagar nigam -
vii) Nagar Palika 6
viii) Gram Panchayats 230
Xxi) Revenue villages 923
X) Assembly Area 6
2. |Population (As per Census 2011)
(A) Sex-wise
i) Male 2011 Nos 9,89,602
i) Female 2011 Nos 9,57,303
(B) Rural Population 2011 NOS 13,17,816
3. |Agriculture
A. |Land utilization
i) Total Area Hectare 597597




i) Forest cover

A\Y

89918

iii) Non Agriculture Land A 38963
V) cultivable Barren land " 20533
Forest
(i) Forest Ha. 89918
Livestock & Poultry
Cattle
i) Cows Nos. 395123
i) Buffaloes Nos. 223601
Other livestock
i) Goats Nos. 153940
i) Pigs Nos. 6493
iii) Dogs & Bitches Nos. 48679
iv) Railways
i) Length of rail line Kms 47.00
V) Roads
(a) National Highway Kms 85.00
(b) State Highway Kms 732.95
(c) Main District Highway Kms 1608.80,
(d) Other district & Rural Roads Kms 1046.27
(e) Rural road/ Agriculture Kms Incl. in item (4)
Marketing Board Roads
(f) Kachacha Road Kms 2306.88
(VI) Communication
(a) Telephone connection 27657
(b) Post offices Nos. 259
(c) Telephone center Nos. 49
(d )Density of Telephone Nos./1000 person -
(e) Density of Telephone No. per KM. -
(f) PCO Rural No. -
(g) PCO STD No. -
(h) Mobile No. 253763
(VII) Public Health
(a) Allopathic Hospital No. 11
(b) Beds in Allopathic No. 1600
hospitals
(c) Ayurvedic Hospital No. 1
(d) Beds in Ayurvedic No. 6
hospitals
(e) Unani hospitals No.
(f) Community health No. 5
centers
(g) Primary health centers
(h) Dispensaries No. 13028
(i) Sub Health Centers No. 301
(j) Private hospitals No.
(VIII) Banking commercial
(a) Commercial Bank Nos. 50




(b) rural Bank Products Nos. 45
(c) Co-Operative bank products Nos. 1
(d) PLDB Branches Nos. 6
(IX) Education

(a) Primary school Nos. 818
(b) Middle schools Nos. 1068
(c) Secondary & senior secondary Nos. 467
schools

(d) Colleges Nos. 168
(e) Technical University Nos. 8

Source: Directrorate of Economics and Statistics

2.1 Existing Status of Industrial Estates in the district of Davangere.

SN Name of © Numbers |Numbers Numbers |No. of units
- . .
o [the Estate .g - E Formed Allotted vacant in production
27 | igl2
g sgsE
s & -0 6|8 @
c c c d>) c|l O =
58 |8cgal
Plots Sheds Plots Sheds |Plots [Sheds [Plots Sheds
/flats /flats / flat /flats
1 |Davan- 19.35 | 19.35| 890 | 52 | 52 49 52 3 0 38 46
gere
2 |Harihar I 23.00 | 23.00 | 810 | 35 | 47 35 47 0 0 32 42
3 HariharII | 20.09 | 20.09 | 810 | 143 | 28 136 28 8 0 30 25
X
* includes 2 —godown sheds, 1- office building, 1- canteen building, and 1- GTTC .
2.2 Existing Status of Industrial Areas in the Davangere District
Sl. Name of Ind. —_ o~ o L No of No of No of [No. of
No Area T3 - 23 £9 S —~ |Plots |allotted| Vacant [Unitsin
BEQS |c90 Tool Plots | Plots [Production
g 3 < 8 o< > - X
-5 - 2 E VEU s
L =) © 2 o. x ®
1 |Davangere 93.08 82.10 8.00 62 62 - 60
(Lokikere)
2 [HarlapurI &1II 43.38 39.38 22.75 33 33 - 28
(Harihara)
3 [Karur(Davangere) 102.76 48.25 30.00 211 211 - 100
4 Hanagavadi 50 40.08 22.75 48 34 10 01
(Harihara)

Source : KIADB/KSSIDC/DIC. Davangere
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SL. No. Industrial Area

Extent (Acres)

1 Karuru 102
2 Lokikere 93
3 Hanagvadi 50
4 Harlapur 44
Sl. No. Industrial Estate Extent (Acres)
1 Davangere 43
2 Harihar 19.35
3. INDUSTRIAL SCENERIO OF DAVANAGERE DISTRICT
3.1 Industry at a Glance
Sr No [Head Unit Particulars
1. |REGISTERED MSMEs Nos 12781
2. |LARGE INDUSTRIAL UNITS Nos 6
3. [TOTAL EMPLOYED IN MSMES Nos 57396
4. NO. OF INDUSTRIAL AREA Nos 4
5. |NO. OF INDUSTRIAL ESTATE Nos 3
6. INO. OF INDUSTRIAL PARK Nos -
7 [Total investments in MSMES In lakhs 51306
*Total no of investments in MSMEs are from 2005 to 2016
3.2 YEAR WISE TREND OF UNITS REGISTERED under MSME
Year NO. OF Units Employment Investment
2005-06 334 1146 356
2006-07 324 998 441
2007-08 354 1540 830
2008-09 401 1379 1414
2009-10 441 1508 1386
2010-11 480 1869 3167
2011-12 526 2017 1416
2012-13 531 2124 3186
2013-14 585 2474 3064
2014-15 644 2393 3207
2015-16 1666 14117 32839

Source : DIC Davangere




Key Industries

Agriculture and Food : Textile and handloom :

Processing: . industries: : Other Sectors
Major cultivation of A 50 acre Apparel Park : Steel and Engineering:
sugercane, rice and maize : is proposed with an : Presence of Large &
takes place in the district. estimated cost of US § Medium Industries in
Large extent of dry land is 2.35 million (INR 11 crores) : these sectors provide
available which is suitable by the Government of opportunities for further
for cultivation of fruits and : Karnataka(GOK) . : investments.
vegetables. Textile constitutes of
Presence of large number approx 13% of SSlindustry :
sugar and rice mills in the : units in the district :
district. :

Source : Invest Karnataka 2016

3.3: Details of existing Micro, Small Enterprises and artisan units in the district

NIC Name of the industry No. of units  [Investment [Employment
20 |Agro based 2523 18296 13458
22 |Soda water 25 10 50
23  |Cotton textiles 5 200 1182
24 \Woolen, Silk & Artificial thread based cloths

0 0 0
25 Jute & jute based 0 0 0
26  |Readymade garments & embroidery 510 59 1582
27  |Wood/wooden based furniture 2010 201 5245
28  |Paper & paper products 0 0 0
29  |Leather based 350 17.5 980
31  |Chemical/Chemical based 50 300 250
30 |Rubber, plastic & petro based 40 400 120
32  Mineral based 95 950 475
33  |Metal based (steel fab.) 1510 150 5896
35 [Engineering units 82 1600 320
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36  [Electrical machinery & transport equipments 0 0 0

97  |Repairing & servicing 920 460 1840

1 Pthers 1235 1600 4890
Total 9355 24236 36288

(As on 31.03.2016)
3.4 Large Scale Industries / Public Sector undertakings

Anjaneya Cotton Mills Pvt. Ltd
Davangere Sugars Company Ltd.
Anjaneya Agro Tech Pvt. Ltd.
Katra Phytochem Pvt. Ltd.
Davangere Sugar Company
Bhadra Sugar Mill

Davangere Cotton Mills

NO VA WN S

3.5 Major Exportable Item :
Sugar & CottonYarn
3.6 Growth Trend

There is good Scope for Agro based Industries in this District- especially for Rice and
maize industries.

3.7 Vendorisation / Ancillarisation of the Industry:
No scope for ancillary units in Engg. Industry.

3.8. Major Exportable Item

Oleo Resin ( Marigold)

3.9 Service Enterprises

There are 920 Micro Services Enterprises with an Investment of Rs.460. lakhs, with an
employment of 1840 persons.

3.9.2 Potential areas for service industry
There is Moderate Scope in the Auto mobile Services Sector

3.10 Potential for new MSMEs

Potential Sectors:
Agriculture & Food processing
Textiles, Cotton mills
Engineering
Mining (Steel wire Industries)

Sugar Industries
13



Agriculture & Food Processing:
« Major cultivation of Sugarcane, Rice and Maize takes place in the district
« Dry land is available which is suitable for cultivation of fruits and vegetables

= Gherkin processing, Marigold dye processing, Ground nut oil extraction units are existing food processing units in
the district

Food processing industries provide the highest employment in the district

Fisheries and Animal Husbandary:

Shanthisagar, the second largest fresh water lake in Asia is in the district
« The Tungabadra river and 421 minor tanks provide enormous scope for inland fishing moderately
» Animal husbandry is a major economic activity in the district providing additional income

« Animal Husbandry accounts for a revenue of INR 179 crore annually producing 1.44 lakh tonnes of milk, 105 million
eggs and 2,635 tonnes of meat

Sugar and Rice Mills:
« There are 3 sugar industries in Davangere district
« There are many small Rice mills located in the district

Textile and Handloom Industries:
Davangere is known as the Manchester of Karnataka
Black Alluvial soil is well suited for cultivation of cotton in the district

A 50 acre Apparel Park is proposed with an estimated cost of USD 2.35 million (INR 11 Crore) by the Government
of Karnataka (GoK)

Textile constitutes of approx 13% of SSI industry units in the district

Sericulture:
« Sericulture is practised in 176 villages by 590 farmers and is an upcoming economic activity in the district
« Supporting infrastructure like Coccon markets, training centers, mini silk filature,etc., are well established

Others:

Steel and Engineering: Presence of Large & Medium Industries in these sectors provide opportunities for further
investments

Tourism: A water amusement park is planned at Shanthisagar, the second largest fresh water lake in Asia

4, Existing Clusters of Micro & Small Enterprise
4.1 DETAIL OF MAJOR CLUSTERS
4.1.1 Manufacturing Sector

There is good scope for puffed rice & readymade Garment clusters in
Davangere district. But no clusters are developed in this district.

4.2 Details for Identified cluster

4.2.1 Name of the cluster: Puffed Rice

4.2.2 Name of the cluster:  Ready made garments

14



5. STEPS TO SET UP MSMEs
Following are the brief description of different agencies for rendering assistance to the
entrepreneurs.

S.No.

Type of assistance

Name and address of agencies

1.

Registration of MSMEs

Online Registration. www.udyogaadhaar.gov.in

Director, MSME-Development Institute
Ministry of MSME, Govt. of India, Rajaji Nagar Industrial Estate,
West of Chord Road, Bangalore. 560010 @ Phone : 080-23151581/82/83

e-mail: dcdi-bang@dcmsme.gov.in  www.msmedibangalore.gov.in

Identification of Project
Profiles, Techno-economic and
Managerial consultancy
Services , Market survey and
economic survey reports.

MSME-Development Institute

Ministry of MSME, Govt. of India,

Rajaji Nagar Industrial Estate, West of Chord Road, Bangalore. 560010
Z& Phone : 080-23151581/82/83 e-mail: dcdi-bang@dcmsme.gov.in
www. msmedibangalore.gov.in

Chief Executive Officer & Chief Adviser

Technical Consultancy Services Organisation of Karnataka
(A Govt. of Karnataka Organisation) 4" Floor, Basava Bhavan,
Basaveshwara Circle, Bangalore 560 001.

& Phone : 080-22266134/2226152/41512382

e-mail: tecsokl@airtelmail.in www. tecsok.com

Industrial Land

Chief Exceutive Officer & Executive Member

Karnataka Industrial Areas Development Board (KIADB)
4™ & 5% Floor, East Wing, Khanija Bhavan, Race Course Road,
Bangalore. — 560001 @& Phone : 080-22265383/22267900
e-mail: kiadb@mail.nic.in www.kiadb.in

Industrial Shed

Chairman

Karnataka State Small Industries Development Corporation
Limited., (KSSIDC), Industrial Estate, Lokikere road, Davangere -
577005 @ Phone 08192-262466 www.kssidc.kar.nic.in

Financial Assistance

All Nationalized Banks

Karnataka State Financial Corporation (KSFC)

No. 1179/1 S Nijalingappa Extension, Near Ring Road, Davangere -
577004 @ Phone : 08192-225049/225660
e-mail: dvg@ksfc.in ~ www.ksfc.in

For Raw Materials under Govt.
Supply

Chairman

Karnataka State Small Industries Development Corporation
Limited., (KSSIDC)

Industrial Estate, Lokikere road, Davangere - 577005

@ Phone 08192-262466 www.kssidc.kar.nic.in

General Manager
National Small Industries Corporation (NSIC)

No. 25, First Main Road, KSSIDC Industrial Estate, 6" Block, Rajaji Nagar,
Bangalore. 560010 @& Phone : 080-23109059/23307791/23147858
e-mail: boban@nsic.co.in  www.nsic.co.in

Plant & Machinery under
hire/purchase basis

General Manager

National Small Industries Corporation (NSIC)

No. 25, First Main Road, KSSIDC Industrial Estate, 6™ Block,
Rajaji Nagar, Bangalore. 560010

@ Phone : 080-23109059/23307791/23147858

e-mail: boban@nsic.co.in  www.nsic.co.in

Power / Electricity

Bangalore Electrical Supply Corporation, BESCOM
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H.O. Bangalore

9. Technical Know-How Managing Director
Karnataka Council for Technological Upgradation (KCTU)
4th Floor, Basava Bhavan, Basaveswara Circle, Bangalore - 560001

2 Phone : 080-22250722 e-mail: md-kctu-ka@nic.in
e-mail: info-kctu-ka@nic.in  www.kctu.kar.nic.in

10. | Quality & Standard Scientist ‘F’ & Head

Bureau of Indian Standards (BIS)

Peenya Industrial Estate, 1% Stage, Tumkur Road, Bangalore-560058
2 Phone : 080-28394955/283949656 e-mail: bnbo@bis.gov.in
www.bis.org.in

11. Marketing & Export Assistance | Visvesvaraya Trade Promotion Centre (VTPC)

III Floor, ‘A’ Block, BMTC Complex, Shantinagar, Double Road,
Bangalore -560027. @ Phone 080-22230853 / 22210633 / 22534444
e-mail: md@vtpckarnataka.gov.in www.vtpckarnataka.gov.in

Engineering Export Promotion Council (EEPC)
Sub-Regional Office, 2" Floor, Vinayaka Complex,
44/45 Residency Road Cross, Bangalore- 560025

@& Phone : 080-25581396/25588619 e-mail: eepcsroblr@eepcindia.net
www.eepcindia.com

EXIM Bank India

Ramanashree Arcade, Floor 4, 18 M G Road, Bangalore.

@ Phone : 080-25585755

e-mail: eximbro@eximbankindia.in www.eximbankindia.in

12. Other Promotional Agencies Managing Director

Karnataka Udyog Mitra

3rd Floor, Khanija Bhavan (East Wing),

No.49, Race Course Road, Bangalore — 560 001

@ Phone : 080-22282392/2228 5659/2238 1232/2228 6632
e-mail: md@kumbangalore.com www.kum.karnataka.gov.in

6. Any other important additional information of the district:
Tourism
> Kalleswara temple of Bagali was built in 9th century AD by the Chalukyas, the

temple is famous for its intricate carvings.

> Sri Harihareswara temple, situated on the bank of the river Tungabhadra at
Harihar, the temple has 60pillars with enchanting carvings.

» Eshwara Temple was constructed by King Trubhuvana Malla Parameshwara in
1120 AD, it is famous for the pillars and sculptures built in Chalukya style.

> Sri Ragavendra Swamy Mutt, situated on the bank of river Tungabhadra at
Honnali, is popularly known as second Mantralayam.

» Sri Chennagiri Rangappa Clock Tower is an attractive tourist spot, the highlight of
this place is the height of the clock tower which is 75 feet.

> Hodigere is a Tomb of King Shri Shahaji father of Chatrapathi Shivaji.

» Shantisagar is one of the 2nd largest tank in South Asia known for its panoramic
view.
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MSME OPERATES A NUMBER OF PROMOTIONAL SCHEMES FOR THE MSE SECTOR:

Credit Linked Capital Subsidy Scheme for
Technology Upgradation (CLCSS)

Credit Guarantee Fund Trust for Micro and
Small Enterprises (CGTMSE)

ISO 9001/I1SO 14001 HACCP Certification
Reimbursement Scheme.

Cluster Development Programme for
identified Cluster of MSE's

Market Development Assistance
International Trade Fairs (For Individual MSEs)

National Awards for outstanding MSME
Entrepreneurs, R&D effortsin MSME Sector
Quality products in MSE sector and
Innovation effort (For Individual MSMEs)
TREAD Scheme for Women (Individual Regd.
Association & NGOs)

Capacity Building/ Seminar for Industrial
Associations

Public Procurement Policy - MSEs 2012

NATIONAL MANUFACTURING COMPETITIVENESS PROGRAMME (NMCP) SCHEMES
FOR MSMES UNDER PPP MODEL:

Marketing Support / Assistance to MSMEs ( BAR
Code)

Support for Entrepreneural and Managerial
Development of MSMEs through Incubators
Enabling Manufacturing Sector to be
Competitive through Quality Management
Standards & quality Technology Tools
(QMs/QTT)

Building Awareness on
Rights for MSMEs (IPR)

Intellectual Property

Lean Manufacturing Competitiveness Scheme
for MSMEs (LMCs)

Design Clinic Scheme for design expertise to
MSMEs Manufacturing sector (DESIGN)
Marketing Assistance and Technology
Upgradation Scheme for MSMEs (MATU)
Technology and Quality Upgradation support to
MSMEs (TEQUP)

Promotion of Information & Communication
Technology in Indian MSME Sector (ICT)

Government of India
Ministry of Micro, Small & Medium Enterprises

MSME DEVELOPMENT INSTITUTE
Rajajinagar Industrial Estate, Bengaluru - 560 010, Karnataka, India

T: 080 23151581-82-83
E: dcdi-bang@dcmsme.gov.in

F: 080 23144506

| W:www.dcmsme.gov.in

For more details visit our website:
www.msmedibangalore.gov.in



