
Draft revised rules for Micro and Small Enterprises Facilitation Council
(MSEFC)

As per the provisions of MSMEDAct, 2006, the State GovernmentsjUTs have

been empowered to make rules in respect of MSEFCsdealing with the cases of

delayed payment to MSE units. Office of DC (MSME) in September, 2006 had

circulated draft Rulesfor MSEFCto the StatesjUTs for their consideration.

Considerable time has passed since the Rules were last framed and a need

was felt to revise these draft Rules. Mjo MSMEhas revised the draft Rules based on

discussionswith the stakeholders. The draft revised Rules are hereby placed on the

website as an advisory for consideration by the StatejUTs.

~i<~_
ARUN KUMAR

Additional Development Commissioner (Policy)
Office of DC(MSME)

Director (SENET)
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REVISED RULES OF MICRO & SMALL ENTERPRISES FACILITATION

COUNCIL (MSEFC) UNDER

THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT
ACT, 2006

(27 OF 2006)

No Dated the

In exercise of the powers conferred by Sub-Section (1) read with sub-section

(2) of Section 30 read with sub section (3) of the section 21 of Micro, Small and

Medium Enterprises Development Act, 2006 (27 of 2006), and in supersession of

earlier Draft Rules, the Governor of (name of State)/Administrator of (name of

UT) hereby makes the following rules for facilitating the working of Micro and

Small Enterprises Facilitation Council/s (MSEFC/s):

Particulars

1. Short title and commencement:

(i) These rules may be called the (Name of StatelUT) Micro and Small

Enterprises Facilitation Council Rules, 2016.

(ii) They shall extend to the whole of the (name of State IUT).

(iii) They shall come into force from the date of their Publication in the

Official Gazette of (name of State IUT).

2. Definitions: In these rules, unless the context otherwise requires-

(i) "Act" means the Micro, Small and Medium Enterprises Development

Act, 2006 (27 of 2006);

(ii) "Arbitration and Conciliation Act" means the Arbitration and
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Conciliation Act, 1996 (2p of 1996), ~I
(iii) "Council" means the (name of State lOT) Micro and Small Enterprises

Facilitation Council, established by the Government under section 20 'of

the Act;

(iv) "Chairperson" means the Chairperson of the Council appointed under

clause (i) of Sub-section (1) of section 21 of the Act;

(v) "Government" means the Government of the (name of State lOT), in

the Department of IndustrieslMSME.

(vi) "Institute" means any institution or centre providing alternate dispute

resolution service referred to in sub-section (2) and (3) of section 18 of

the Act;

(vii) "Member" means a member of the Council;

(viii) "MSE" unit means a micro or small enterprise as per the provisions of

Act.

(ix) "Section" means a section of the Act;

(x) The words and expressions used and not defined, but in the Act shall

have the meanings assigned to them in the MSMED Act, 2006.

3. Setting up of the MSEFC

(i) The Government shall establish at least one Micro & Small Enterprises

Facilitation Council (MSEFC). However, if the work so demands, it

can also set up more MSEFCs exercising such jurisdiction and for such

area as may be specified in the Notification.

(ii) The Government may also give secretariat assistance to MSEFC so

appointed. Itmay also designate some official of the Secretariat to work

as the Secretary to the Council who can be empowered by MSEFCs to

issue notices or orders on behalf of the Council.

(iii) The Government may provide a legal expert to assist the Council

(iv) The Government may specify any fee and/or processing charges to be

paid while' filing application.
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